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H E,WHITE HOUSE 


Ootober 22, 1942 


MEMORANDUM fOR 


BOH. LAUOHLIN CURRIE . 3 


Yen, go ahead and talk first 
with Admiral Train of ONI and 


also with 0-2 in the Army 


Enclosures 


Memorandum r or the President from Hon. 
Lauchlln Currie, 10/?0//.?, attached to 
which la letter which too President received 
from frnait. fl r Pr 1 .^- i ' North Inglewood St 
Arlington, Vn., 10/S/4P, *t*t1nr reasons why 
h* re*limed from the Office of Strategic 
Services, which had boon sont to Mr. Currie 

by President.'al memorandum of 10/15/45 
the request "Will you look Into this?" 

Mr. Currie states that he will bo glau to 
talk with Mr. Prlco about the raettor If the 
President so desires. Mr. Currie refers to 
nature of tho activities of the Orfi c * Q f 
Strategic Services In China.-— _ 

*** ryfte ~ 



THE WHITE HOUSE 
WASHINGTON 

October 15, 1942. 

MEMORANDUM FOR 

HON. LAUCHLIN CURRIE 

Will you look into this? 

F. D. R. 

Lotter from Ement B. Price, 1U9 North 
Inglewood St., Arlington, Va., 10/0//.?, to the 
President, In roforonce to hie rafltgrvition 
from the Office of Strategic Servicen. 
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THE WHITE HOUSE 

WASHINGTON 


October 29, 1942. 


Mi-MJKA I ^UM FOR THE PRESIDENT: 

Rei Letter from Ernest b. Price, 

1149 North Inglewood St.,Arlington, Va. 


The main charge in this letter 13 that 
the Office of Strategic Services is attempting 
to carry on intelligence work in China without 
the knowledge of the Chinese. I interviewed 
its sender, Ur. Price, who was formerly with 
the Office of Strategic Services, and found 
that he inferred that this was so because certain 
Chinese in Washington did not know of the activi¬ 
ties of Colonel Donovan*s representatives in 
China. I checked separately with Colonel Donovan 
and with Major Bruce, who has specific charge 
of such activities. They both assured me that 
they would not dream of attempting to carry on 
military intelligence or espiona >e activities 
in China without the full consent of the 
Generaliasimo; that they felt if they were 
going to get any information worthwhile they 
would have to work very closely with Tai Li, 

Head of the Chinese Secret S' rvice, who op* rates 
directly under the Generalissimo. Actually they 
were not able to do much as yet and were dis¬ 
satisfied with the present arrangement whereby 
their representatives were responsible in the 
first instance to General Stilwell. 


Mr. Price seemed chiefly concerned with 
getting a job. I think my talk with him 
obviates the need of a reply to his letter. 










Lauchlin Currie 



THE WHITE HOUSE 
WASHINGTON 

October 15, 1942. 

MEMORANDUM FOR 

HON. LAUCHLIN CURRIE 

V/ill you look into this? 


F. D. R 



1149 .’forth Inglewood Street 
Arlington, Virginia 
October 8, 1942 


The Honorable 
Franklin D. rx>osevelt 
The White house 
Washington, D. C. 

Dear Ur. President* 

Having just submitted ny resignation fron the Office of 
strategic Services, I an, writing this in the capacity of a 
private American citizen. 

Ordinarily, I believe that when a nan has terminated his 
connection with an organization because of disgreonent with 
the •'olicies of his chief, he should keep still, find himself 
another job, and try to format all about it. In the present 
instance, however, my conscience and sense of responsibility as 
a citizen will not permit this, for 1 feel tnat a question of 
principle is involved, affecting the interests of the American 
peoplej their ability to prosecuto this war to a successful 
conclusion; and the establishment of a durable peace afterwards. 
1 ask your paroon, tnerefore, i!r. President, if I bring certain 
iact3 to your attention, i-y personal relation to the nroblems 
involved is inconsequential, and is presented merely by way of 
illustration. * 

Voro than two year3 ago, sooing the inevitability of 
American involvement in this war and wishing to be of service, 

1 applied for a cownission in the Office of Naval Intelligence, 
out failed to oass the physical examination. ..hen we entered 
the war, I offered ny services to tne State, V\ar, and Navy 
Apartments in any capacity in which I might be useful, but 
nothing developed. Then in April of tnis year I received an 
invitation to join what was tnen tne office of the Coordinator 
of information, now the Office of Strate *ic Services. I applied 
for and was granted a year's leave of absence from my position 
as ULrector of International House, University of Chicago, and 
came to Washington Uy 18. Since that date 1 have been asso¬ 
ciated with the Coordinator of Information, later office of 
Strategic Services, L.y work being concerned with the .fcr r^st, 
particularly China, where I had spent sixteen years, fifteen of 
tnen in the Foreign Service of the United States and one in 
business. 



- 2 - 


Shile 1 have had little cirect contact r.lth Colonel A ill! an 
J. Donovan, Director of tnia agency, it early became apparent 
that my ideas with respect to policy toward China and the 
Chinese did not accord with his. It was ay unfortunate duty, 
within the first week of ny service here, to present objections 
to certain aspects of a plan which the Colonel had in mind. 

The objections were accepted, and certain changes were incor¬ 
porated into the plan, which was subsequently submitted to the 
Joint Chiefs of Staff and by them approved. 

From that time on, my advice on matters touching the Far 
Dast was never requested, and Colonel -onovan tended more and 
more to handle all such natters directly. I became increasingly 
disturbed over the situation, and sought repeatedly, through ny 
immediate chiefs, to have a talk with the Colonel, but no oppor¬ 
tunity was accorded, leanwnile, I sought to develop projects 
which would carry out the purooses of the agency so far as con¬ 
cerns the Far Dast. of eleven projects submitted, only one 
has been approved by the Colonel, and that one concerned Japan. 
On the others I have received no answer. 

Finally, it cane to my attention that Colonel Donovan was 
initiating, directly, a project having to do with China, certain 
aspects of which seemed to me definitely against our national 
interoat. While you are ny President and Commander in Chief, 
and I am no longer associated with the Office of Strategic Ser¬ 
vices, I feul i am still bound not to divulge, without your 
specific permission, the details of this plan, but I believe 
it will suffice to state ny general position on the policies 
involved, to which Colonel Donovan evidently took exception. 

It is try conviotion, based on more than sixteen years resi¬ 
dence in China and life-long study of tne Chinese people, that 
the time has passed when the Chinese will tolerate the existence 
within their country of special interests enjoyed by Western 
peoples, whether by treaty or otherwise. Hot alone the Govern¬ 
ment of Chiang Kai Shek, but the Chinese people as a whole, have 
demonstrated during the past decade their willingness to suffer 
and if necessary to die to maintain for themselves and their 
posterity corapleto independence from foreign domination. They 
are willing and eager to have our cooperation in the common 
effort of winning the war, but they will not tolerate within 
their country, if they can help it, any operations even by 
friendly governments of which their vjovemnent has not beon 
fully apprised or to which it has not given its consent. This 
applies to subversive or intelli rence operations as fully as it 
does to any other type of activity. It is all very well to 
say that "we must fight this war with our own men and our own 
weapons," but we cake ourselves the aggressors if we attempt to 
do so within the territory of a friendly nation without the full 
knowledge ana consent of its government. 
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Two furtner considerations rr.uat hero be added. Out of 
tne sufferings of the past decade, there has been developed 
in the Chinese people a special sonsitiveness to the method 
by which an offer of cooperation is extended, and the way in 
which it is actually put into effect. The Chinese Government 
has in this country, as v.e have in China, various agencies to 
represent iti a diplomatic mission with various attaches, a 
military mission, and so on. These are duly recognized, and 
they operate, within certain linitations, with our consent; as 
ours do in China. To go around these people, or to leave thorn 
in the dark as to our plans for operations in China, no matter 
how fully we may oxpect to explain them at tho other end, is 
impolitic and unwise, "race" means a at deal to the Chinese, 
particularly in their present state of sensitiveness. 

The second consideration is that whatever subversive or 
intelligence operations we may hope to undertako in China, if 
they are to succeed, must bo undertaken in full and actual— 
not merely nominal—cooperation with the appropriate corres¬ 
ponding Chinese agencies, tie cannot, for example, carry on 
osplonage or subversive operations in Chinese territory against 
the Japanese without tho knowledge and cooperation of the 
corresponding Chineso agencies; they would soon discover it 
in any case, would resent our having attempted it, and would 
put our agents out of tho country, as they did the British. 

.e cannot hope to set up in China a completely independent 
system of radio or othor communications of our own. 1 would 
go furthor and say that for intelligence or subvorsivo opera¬ 
tions in China, all plans should be worked out Jointly, all 
operations of oach should be known and approved by tho other, 
and all information pooled. On such a partnership basis, I 
believe we can conduct offectivo intelligence and subversive 
operations directed a, ainst the common enemy. Vilthout it, we 
shall be handicappod by Chineso distrust, and by our own inabi¬ 
lity to conduct such operations on our own. 

This latter is in fact the existing situation. 

Such is my position on the matter of policy with respect 
to OSS operations in China, ^rosumably it is because 1 hold 
tnese ideas, even though I havo had little opportunity to pre¬ 
sent them, that I am charged with "opposing the policies of 
Colonel Donovan in China." For this reason, and this reason 
only, so 1 am told, my resignation from the OSS has been asked; 
and it has, of course, been tendered. 
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Aa stated before, ray personal relation to this problem 
is of little moment. I intend to seek and presume 1 shall be 
able to find some niche of usefulness sonwwhere in the war 
effort. The larger issue, however, seems to me to be of 
sufficient importance to Justify presentation to you, hr. 
President, in the form of this present letter. 

rtest assured that ray only desiro is to see our war effort 
furthered, and to contribute thereto what little 1 have to 
offer. 


Very respectfully yours. 


CB. (j/uiu 


ISmeat D. Price 



/ 





I acknowledge with thanks receipt of your 
memorandum of April 24, 1943, with which you referred 
to me for my consideration letter dated April 20, 1943, 
from Mr. Lytle S. Adams t o the President. 

OSS cooperated with Mr. Adams on his idea to 
the point where experimentation could more appropriately 
be carried on by the Array Air Forces and the Chemical 
Warfare Service, who are best fitted to evaluate the 
idea. Brigadier Oenoral 0. A. Anderson, Assistant Chief 
of Air Staff Plans, Array Air Forces, 3 E 1082, Pentagon 
Building, Arlington, Virginia, is supervising the tests 
that remain. Accordingly, I have referred Mr. Adams' 
letter of 4prll 30, 1943, to General Anderson, although 
it is doubtful, from the nature of Mr. Adams' requests, 
that any action is called for other than the proper 
evaluation of the idea--which would bo made in any event. 

I am informed that Mr. Adams' idea has been 
thoroughly checked, and so far appears to have met all 
tests. The single test remaining is the Important 
typical full flight test; preparations for this are now 
underway. 


Mr. Adams is apparently satisfied with progress 
made to date but fears that the War Department will limit 
use of his idea to too small an area. This problem can 
be met only after final tests are completed and the value 
of the idea in practice assessed and compared with other 
means available. Among other things to be considered is 
the fact that if this idea is effective it will necessarily 
result in widespread damage to civilian populations. 


"eeewer // 





Mr. McIntyre - 2 - May 28, 1943 


Mr. Adams also requests that a cancelled film 
project relating to his Idea be reinstated or a new one 
inaugurated. It seems to me that the value of such a 
film is debatable, especially before completion of the 
remaining tests, but I shall also bring this fact to the 
attention of General Anderson. 

Beoause Mr. Adams in effect asks for Presi¬ 
dential intervention, I respectfully suggest, if you have 
not already done so, that you thank Mr. Adams for his 
letter and say that its contents arc receiving considera¬ 
tion. 


Sincerely yours, 








April 24, 1943 


Respectfully referred to 
Colonel Donovan for consideration 
In connection with the President*s 
memorandum of February 9, 1942, 
transmitting to you letter of 
January 12, 1942, from Mr. Adams. 


M. H. MCINTYRE 

Secretary to the President 


hm 


Letter froo Lyt-o 8, Penn Glyn, Irwin, p 4/ 

*o the Pro 0 luent, In Ajrthor •H*'-j.-ence to ’ letter o r 1/ -*//.£ 

• , suggesting use of bats for frl a* inlng, uemorul 
ircitlng th t » ■ Japan • 

v •' u :• : h >• > r • ha • • ill . * » pitn. 



THE WHITE HOUSE 

WASHINGTON 

February 9 # 1942 


MEMORANDUM FOR 

COLONEL DONOVAN 

This nan 1b not a nut. It 
Bounds like a perfectly wild idea 
but is worth your looking Into. 

You might reply for me to Mr. Adaas 9 
letter. 


F. D. R. 

Enclosures 

Let to tlo President 1/1P/42 fro m Lytle 
3. Adame, Irwin Penn, enclosing "nemo for’ 
surprire Attack" - surgests use of .^ets 
for frightening, demoralizing and exciting 
the prejudices of the people of the Jap. 
ICmnire. 







Dear Mr. Martinr 

Thank you very much for your letter 
of June sixteenth. I an very appreciative of 
the Interesting suggestions In your second para¬ 
graph. Those were referred Immediately to the 
proper Oovemment authority* 

I an most grateful for your expres¬ 
sions of confidence In the last paragraph. 

Vory olnoerely yours. 


FRANKLIN Dj ROOSEVELT • 

! 

Darw in R. Martin, Eaq.,* j 

' ITu ’ odl D l u yve aont, - 

Duffalo, Hew York. jf 

i * • 

■ < • 






OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


I 


14 July 1943 


The President 
The White House 
Washington, D. C. 

Dear Mr. President: 

In General Donovan's absence I am returning 
herewith the letter from Mr. Darwin R. Martin to you, 
together with a suggested draft of reply as requested 
in your memorandum of June 28th to General Donovan. 

It seems to us impossible to reply to this 
letter in an informative way without committing the 
Government to some quotable expression, vhich either 
approves the practice of counterfeiting money or 
refuses to consider a plausiblo v/ar measure. We have 
therefore drawn a colorless reply. 

For your information, in tho event you wish 
to reply more fully, this subject ha3 boen thoroughly 
reviewed and studied in this office. We are prepared 
to oxocute any one of several possible plans and have 
boen in touch with representatives of the State, 
Treasury, and Justice Departments. There are reports 
of counterfeiting tho American dollar by guerillas in 
both Poland and Rumania. The British have experimented 
on a local scale with some success in counterfeit 
ration cards. Distribution is a major problem as drop¬ 
ping from planes is inefficient,‘and success seems to 
depend on a widespread underground penetration of tho 
country by agents. The program seems promising if done 
on a largo scale at a moment of crisis in Germany or 
Japan. In occupied countries it might produce more 
distress to the conquered than to the conquerors. 




The President 
Page Two 
14 July 1943 


If you so desire, we would bo glad to sub¬ 
mit a report outlining the various projects of thi3 
type now under consideration. 


Respectfully yours, 

G. Edward Buxton * 
Acting Director 


OCCLASSIF1ED _ 


Mr. Darwin R. Martin 
Hotel Stuyvesant 
Buffalo, New York 




Dear Mr. Martin: 

Thank you very much for your letter 
of June 16th. I am very appreciative of the 
interesting suggestions in your second para¬ 
graph. Those were referred immediately to the' 
proper Government authority. 

I am most grateful for your expres¬ 
sions of confidence in the last paragraph. 


Sincerely yours. 






Lotter from Darwin R. Martin. Hotel Stuyvesnnt, 
Buffalo, N.H, 5/1V43, to the President, states 
that one splendid way of "bombing" our onemles 
to submission night be to disgorge from pianos, 
flying over heavily populated areas, large 
quantities of well-counterfeited currency - or oven 
ration books - of the type now in use in the country 
so bombed. 




M]oiA Sin yvesant 

B U FFALO 

A .House otJiomes 

/ WITH MOTEL SERVICE-PLUS 


4SO ROOMS - APARTMENTS 180 
EACH WITH BATH 


16 June 1S43 


President Franklin D. Roosevelt, 
ihe White House 
Washington, D.C. 


Deer Hr. President: 


The writer, you may possibly recall, 
was a one-time partner of your ex-son-in-1 aw, Curt Dahl, 
in the brokerage firm of O'Brien, Potter, Stafford & Co., 
of Buffalo end Hew York City. 1 point to this fact only 
with the hope that it may save this letter, and the sug¬ 
gestion it contains, from the wa stepaper-baskot - although 
the fact that I still hold Curt's outlawed end still unpaid 
note for some £ 66 , 000 . belies my good sense.' 


Has it occurred to the powers-that-be 
in charge of our strategy that one splendid way of "bombing" 
our enemies to submission might be to disgorge from planes, 
flying over heavily populated areas, large quantities of 
well-counterfeited currency - or even ration books - of the 
type now in use in the country so bombed? It should not 
be very difficult for us to saturate an enemycountry with 
vast quantities of it's own money and thus disrupt it's 
internal economy almost over night. Lven though that coun¬ 
try might seek to withdraw from circulation the type oi 
money so dropped, the psychological effect of a temporarily 
uncontollable inflation on a fear-ridden country well versed 
in the disasterous results attendant on resort to the print¬ 
ing press should be far-reaching at this time. Germany, 
Italy, Hungary and Roumania all remember with horror their 
past experiences with valueless currency. 


1 hope someday to have the honor and 
Ipleasure of expressing to you in person my admiration and 
thanks for the splendid job you are aoing es our Commarider- 
lin-Chi Of. Be assured that most of the business-men with 
whom i am acquainted, though they may not have at all times 
seen eye-to-eye with you politically in the past, are not 
only amazed but gratified by your practically superhuman 
accomplishments. 


Sincerely 


1 nee r 


iDarwin R. Martin ) 




Not dictated. 






I think* that u«Jor toil hud battar 
hovo a talk with whoever is headling this 

i ( 

in the Btute DspartMont and work with than 
on s' reply for mo to sonil at tho sane tins 
I send s raply to King Pater who wrote no 
raoently. I don't went to orosa wirae. 

V. U. K. 


Memo from 0. Bdwird Buxton, Aotinf Director, 
4-24-4*1, together with message from Marshal 
Tito of Yugoslavia. 


*364 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


24 April 1944 


Miss Grace Tully, 
The White House, 
Washington, D. C. 


Dear Miss Tully: 

I would appreciate it if you will be 
good enough to deliver the attached to the Presi¬ 
dent. 


Sincerely yours, 

G. Edward Buxton, * 
Acting Director. 




usia 

* O. X 1 C 62 , See. 3(E) 5(D) or ffi) 

ClA ftr 

»m - 




OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


SfiUtte'r 


24 April 1944 

MEMORANDUM FOP THE PRESIDENT 

The attached communication from Tito to you 
was brought out by one of our officers at Tito's re¬ 
quest. 

Major feil f the bearer of this message, is 
iu Washington, and will be available if you tish any 
further information from him. 

We will furnish a copy of Major Teil's report 
which will soon be available. 


G. Edward Buxton 
Acting Director 




» E C F T T 


His Excellency FWJKLTI ROOSEVELT 
President of the United Ptates of Africa 

•tr, 

* 

The departure of Lt. Colonel Richard Fell, Jr. AUS. of fere r.e 
the opportunity of exp res airy ay fill 111 HA ' o you for the 
assistance In aeterlel am In the cooperation of your A<r Force*, 
tendered to our Amy of Setional Liberation by yon and the people 
of Aaerlca. 

The superhunan strug^e which has been aaged by the people of 
Yugoslavia for the la*t three years, etna, not only at olaartng our 
country of tf* crlalnal occupiers, but also at the creation of a 
be*ter and nore righteous order, ehlch eoula guarantee true deao- 
cracy. These aspirations and perspective* have given our nation* the 
strength to endure all the difficulties and suffering of this un¬ 
equal struggle. For the ftilfilaent of their *tr*ringa the people 
of Jugoslavia expect the eld of your great democratic country, of 
tha people of tha U.S.A., ard of youraalf. 

The achievement of the laeala of our nation* Is arduous, "he 
eresy Is "till strong. Tha struggle with the occupier Is still 
tough and extremely bloody, “he hone traitors Kedlch, "avellch, Kup- 
nlk and Praia UlhaUovlc, unite their efforts elth the occupier to 
prevent the nations of Yugoslavia froo attaining these geat and 
progressive alas. Put no sacrifices or difficulties frighten us, 
for we are convinced In the victory of our righteous cause, as *e 
are certain in the victory of all the Allies over the Genian Fa¬ 
scist agre^sors. 

Perhaps no other country is ao terribly devastated and ravaged 
es Yugoslevly. This ear elll leave painful eounda ehlch will re¬ 
quire a long tlae to heal. And this nlll be possible only If the 
nations of Yugoslaviy receive full econoalc on: political support 
In the creation of a nee, truly democratic, federative Yugoslavia, 

In which all nations will have their national rights. 

Lt. Colonel Veil will be able to expose to you cur needs and 
wishes. T an convinced that they will be granted yewr support. 

/ signed/ 71 to < 

Marshall of Yugoslavia 


l«th March 1 U 




'f/?i 


